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CITY OF HOPE
BOARD OF DIRECTORS MEETING
TUESDAY, APRIL 3, 2007, 7 P.M.
CITY HALL BOARD ROOM

CALL TO ORDER
INVOCATION
REVIEW MINUTES OF MARCH 20, 2007 MEETING

SWEARING IN OF WARD 6 BOARD MEMBER STEVEN
MONTGOMERY

PUBLIC HEARING: WASTEWATER REVENUE BONDS

CONSIDER PROPOSED ORDINANCE:
WASTEWATER REVENUE BONDS

CONSIDER BIDS: RADIO CONSOLE FOR DISPATCH
CENTER

CONSIDER AIRPORT CAPITAL IMPROVEMENT PLAN:
GARVER ENGINEERS

CONSIDER ADEQ AGREEMENT: MARTINDALE
CLINIC

CONSIDER REVISION TO ADVERTISING AND
TOURISM PROMOTION COMMISS. ORDINANCE # 937

CITY MANAGER’S REPORT

CITIZENS REQUEST




AGENDA INFORMATION FOR BOARD MEETING 4/3/2007

ITEM4: SWEARING IN OF WARD 6 BOARD MEMBER STEVEN
MONTGOMERY

District Court Judge Tony Yocom will attend the Board meeting on Tuesday
evening to administer the Oath of Office to Steve Montgomery, who the
Board appointed on March 20, 2007 to fill the vacant position in Ward 6
previously held by Director Don Still.




AGENDA INFORMATION FOR BOARD MEETING 4/3/2007

ITEMS5:  PUBLIC HEARING: WASTEWATER REVENUE BONDS

The first item on the agenda this evening will be holding a public hearing
relating to the issuance of the proposed revenue bonds relating to the
refinancing of our wastewater revenue bonds Series 1997B (the Black
Branch bonds). The Board voted to refinance this bond issue to refund the
Series 1997B Bonds and extend the issue for an additional 5 years as well
as to finance some additional capital improvements to the wastewater
treatment plants and system. It has been the City’s intention to issue not
more than an additional $2,000,000 in wastewater debt that will be paid for
out of wastewater revenues.

This project, which is predominantly refinancing, will aid in achieving
financial strength in the wastewater system to benefit the citizens of Hope.

Bond counsel from the Rose Law Firm and representatives from Stephens
(bond underwriter) will attend the public hearing and Board Meeting.



AGENDA INFORMATION FOR BOARD MEETING 4/3/2007

ITEM6: CONSIDER PROPOSED ORDINANCE:
WASTEWATER REVENUE BONDS

After the public hearing is held, the Board of Directors will be asked to
consider an ordinance authorizing the issuance and sale of wastewater
revenue bonds in an amount not to exceed $2,000,000 primarily to
refinance the 1997B Wastewater Revenue Bonds, but also to add
$200,000 in capital improvement funds for improvements to the wastewater
system. These will be used for painting of the wastewater plants tanks,
repairs to the sludge drying beds, and possible other repairs (as far as
funds will go).

The City of Hope has worked with Jane Dickey and Jason Sharp of the
Rose Law Firm, and Carey Smith of Stephens, Inc. to structure this bond
issue for the benefit of the wastewater system and the residents of Hope.

The attached Bond Ordinance will be offered for the Board’s consideration
after the closure of the public hearing. City Attorney Joe Short has been
provided this document for review prior to the Board meeting.



ORDINANCE NO.

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $1,830,000
SEWER REVENUE CAPITAL IMPROVEMENT AND REFUNDING
BONDS, SERIES 2007, BY THE CITY OF HOPE, ARKANSAS;
AUTHORIZING A TRUST INDENTURE SECURING THE BONDS;
AUTHORIZING THE SALE OF THE BONDS AND THE
EXECUTION OF A BOND PURCHASE AGREEMENT;
AUTHORIZING A CONTINUING DISCLOSURE AGREEMENT;
PRESCRIBING OTHER MATTERS PERTAINING THERETO; AND
DECLARING AN EMERGENCY.

WHEREAS, the City of Hope, Arkansas (the “City”), a city of the first class, presently owns and
operates a sewer system (the “System™) which is operated and maintained by the City’s Wastewater
Department; and

WHEREAS, pursuant to the Constitution and laws of the State of Arkansas, including particularly
the Local Government Capital Improvement Revenue Bond Act of 1985, as amended, the City is
authorized to issue its bonds to finance capital improvements to the System, pledge the revenues of
the System to the repayment of the bonds, and issue bonds to refund bonds issued for such purpose;
and

WHEREAS, the City has determined to accomplish capital improvements to the System consisting
generally of improvements to wastewater holding tanks, repair of sludge drying beds, and other
improvements to the System (the “Project”); and

WHEREAS, there are outstanding the City’s $2,285,000 original principal amount Sewer Revenue
Bond, Series 1997A (the “Series 1997A Bond”), and the City’s $2,450,000 original principal amount
Sewer Revenue Bonds, Series 1997B (the “Series 1997B Bonds™); and

WHEREAS, the City has determined that it is necessary to refund the Series 1997B Bonds in order
to finance the Project while maintaining debt service payments at an affordable level; and

WHEREAS, in order to provide moneys for the Project and the refunding, to establish a debt
service reserve, and pay the costs of bond issuance, the City has determined to issue its Sewer Revenue
Capital Improvement and Refunding Bonds, Series 2007 (the “Bonds”), in the principal amount of
$1,830,000; and

WHEREAS, the City has made arrangements for the sale of the Bonds to Stephens Inc. (the
“Underwriter”), pursuant to a Bond Purchase Agreement, dated April 3, 2007 (the “Bond Purchase
Agreement”), which has been presented to and is before this meeting; and

WHEREAS, the City desires to accept the Underwriter’s offer to purchase the Bonds and to
authorize the issuance of the Bonds and the execution and delivery of various documents pertaining to
the issuance of the Bonds, including the Bond Purchase Agreement and a Continuing Disclosure
Agreement (identified below);



NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF DIRECTORS OF THE CITY
OF HOPE, ARKANSAS, as follows:

SECTION 1. The issuance of the Bonds in the aggregate principal amount of $1,830,000 is hereby
authorized for the purpose of financing the Project, refunding the Series 1997B Bonds, establishing a
debt service reserve, and paying the costs of issuing the bonds, and the Mayor and City Clerk are
hereby authorized to execute, by manual or facsimile signature, and deliver the Bonds to or upon the
direction of the Underwriter. The Bonds shall not be general obligations of the City, but shall be special
obligations, payable from and secured by the revenues of the System. The Bonds shall be secured by a
lien on the revenues of the System on a parity with the lien in favor of the Series 1997A Bond. The
Bonds shall be dated May 1, 2007, and shall be issued in the form and denominations, shall be
numbered, and shall be subject to mandatory sinking fund and optional redemption prior to maturity all
upon the terms and conditions set forth in the Bond Purchase Agreement and Trust Indenture, which
are authorized below. The Bonds shall mature on August 1 of the years and in the amounts and shall
bear interest payable semiannually on February 1 and August 1 of each year, commencing
August 1, 2007, at the rates as follows:

Due August 1 Principal Amount Interest Rate
2009 $190,000 3.55%
2011 205,000 3.65
2013 215,000 3.75
2015 235,000 3.85
2017 255,000 3.95
2019 275,000 4.05
2022 455,000 4.15

The Bonds shall be subject to mandatory sinking fund redemption as set forth in the Bond Purchase
Agreement and Trust Indenture.

SECTION 2. The Bonds shall be sold pursuant to the specific terms and conditions set forth in the
Bond Purchase Agreement for the purchase price of 98.20% of the principal amount thereof, plus
accrued interest from May 1, 2007. The Mayor is hereby authorized and directed to execute the Bond
Purchase Agreement on behalf of the City in substantially the form submitted at this meeting. An
executed copy of the Bond Purchase Agreement shall be filed in the permanent records of the City and
kept by the City Clerk.

SECTION 3. To prescribe the terms and conditions upon which the Bonds are to be executed,
authenticated, delivered, issued, accepted, held, and secured, the Mayor is hereby authorized and
directed to execute and acknowledge a Trust Indenture, dated as of May 1, 2007 (the “Trust
Indenture”), by and between the City and Simmons First Trust Company, N.A., as Trustee (the
“Trustee”). The City Clerk is hereby authorized and directed to execute and acknowledge the Trust
Indenture and to affix the seal of the City thereto, and the Mayor and City Clerk are hereby authorized
and directed to cause the Trust Indenture to be accepted and executed by the Trustee. The Trust
Indenture is hereby approved in substantially the form submitted at this meeting, and the Mayor and
City Clerk are hereby authorized, upon the advice of bond counsel, to confer with the Trustee and the



Underwriter in order to complete the Trust Indenture with such modifications as shall be approved by
the Mayor and City Clerk, their execution to constitute conclusive evidence of such approval.

SECTION 4. To provide for ongoing disclosure obligations of the City with respect to the
Bonds, a Continuing Disclosure Agreement, dated as of May 1, 2007, between the City and the
Trustee, is hereby approved in substantially the form exhibited at this meeting, and the Mayor is
hereby authorized and directed to execute, acknowledge, and deliver the Continuing Disclosure
Agreement. Any changes to the Continuing Disclosure Agreement may be approved by the
officers of the City executing such document, their execution and delivery to constitute conclusive
evidence of such approval.

SECTION 5. There is hereby authorized, ratified and confirmed the preparation and distribution to
various prospective and actual purchasers of the Bonds of the Official Statement dated April 3, 2007
(and the Preliminary Official Statement dated March 21, 2007) in the name of the City, describing the
City, the Bonds, the System, the Trust Indenture, and the Continuing Disclosure Agreement, and
setting forth such other information as may be determined to be necessary or desirable. The Mayor, for
and on behalf of the City, is authorized to execute the Official Statement, an executed copy of which
shall be filed in the permanent records of the City.

SECTION 6. All actions heretofore taken by the City and the Underwriter in connection with the
offer and sale of the Bonds are hereby in all respects ratified and approved.

SECTION 7. The City hereby calls the outstanding Series 1997B Bonds for redemption prior to
maturity at a redemption price of 100% of the principal amount thereof, plus accrued interest to the
redemption date, on or before August 1, 2007, and instructs the trustee for the Series 1997B Bonds to
provide notice of the redemption.

SECTION 8. The Mayor and City Clerk, for and on behalf of the City, are hereby authorized
and directed to do any and all things necessary to effect the execution and delivery of the Bonds,
the Bond Purchase Agreement, the Trust Indenture, and the Continuing Disclosure Agreement;
the execution, delivery, and distribution of the Preliminary Official Statement and Official
Statement; the execution and delivery of such other papers and documents necessary to effect the
issuance of the Bonds and the refunding of the Series 1997B Bonds; and the performance of all
acts of whatever nature necessary to effect and carry out the authority conferred by this
Ordinance. The Mayor and the City Clerk are hereby further authorized and directed, for and on
behalf of the City, to execute all papers, documents, certificates, and other instruments that may
be required for the carrying out of such authority or to evidence the exercise thereof.

SECTION 9. The City Clerk shall maintain, as a part of the minutes of the meeting at which this
Ordinance is adopted, and in the permanent records of the City, for inspection by any interested person,
a copy of the Trust Indenture, Continuing Disclosure Agreement, and the Bond Purchase Agreement.

SECTION 10. The City hereby declares its expectation and intention that bonds issued and to be
issued by the City during calendar year 2007 will not in the aggregate exceed $10,000,000 in principal
amount, and the City hereby declares the Bonds to be “qualified tax-exempt obligations” within the
meaning of section 265(b) of the Internal Revenue Code of 1986, as amended.



SECTION 11. Emergency Clause. The Board of Directors hereby determines that the Project must
be accomplished as soon as possible in order to alleviate immediate hazards to the health, safety, and
welfare of the City, its inhabitants, and their property, and that the Project can be accomplished only by
the refunding of the Series 1997B Bonds and the issuance of the Bonds. It is, therefore, declared that
an emergency exists and this Ordinance being necessary for the immediate preservation of the public
peace, health, and safety shall take effect and be enforced from and after its passage.

ADOPTED: April 3, 2007.

Dennis Ramsey, Mayor
ATTEST:

By:

Carol Almond, City Clerk

(SEAL)



AGENDA INFORMATION FOR BOARD MEETING 4/3/2007

ITEM 7:  CONSIDER BIDS: RADIO CONSOLE -DISPATCH CENTER

As previously discussed, the Hope Police Department Console radio has
recently experienced several problems. Most recently, the radio began to
smoke and had to be shut down for repair. The radio is approximately 12
years old. Our current maintenance contractor suggested the console
should be considered for replacement. The City and County authorized the
Chief of Police to take sealed bids for the replacement of the system.

The Hope Police Department accepted sealed bids for a two-position
computer based Radio Console System beginning March12, 2007. The
Bid opening date was March 29, 2007 at 2 PM. The following bids were
received:

1. Pro Com (Texarkana) $46,408.18
2. Communication Specialists (Texarkana) $42,095.09

This equipment was not included as part of the 2007 Budget. If approved
by the City Board and the Quorum Court, it would be paid for ¥z by the City
and %2 by the County out of the remaining 911 Capital Outlay funds that we
still have on hand. If you remember, we paid for our share of the dispatch
center renovation and the recorder with some of these funds previously.
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ITEM 8: CONSIDER AIRPORT CAPITAL IMPROVEMENT PLAN:
GARVER ENGINEERS

Garver Engineers has prepared this annual update to the City of Hope
Municipal Airport Capital Improvement Plan. For your information, this
particular document contains only improvements that are proposed to be
financed with the use of Federal funds. These include the proposed
Runway reduction and overlay, the taxiway lights, etc.

It does not include City or State projects such as the recent automated
fueling system, the roofing, hangar or lounge repairs or renovation, etc.
These, as you know, are funded through City or State/City combinations,
as they are eligible.

The way this particular planning process works, we (or our consultants in
this case), simply plan one more year in the future each year.

Attached is a copy of the proposed CIP for your information.



